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Abstract

World Trade Organization(WTO) Regime
and Korea’s Strategy

Dr. Ji-Hong Kim
(Visiting Fellow,
Professor of Hanyang University)

The 8th agreement of the GATT system, known as the UR, started
in 1986. Being the most important factor in the reorganization of
the world economy, it is sure to greatly influence our economy.

Since the Tokyo Round, the second oil shock, the United States’
increasing deficit in its trade balance and Japan and NICs’ expansion
in export intensified the trade discord endangered the GATT system.

Therefore a few industrial countries seeking to improve their
balance of payments got together and prusued a new standard through
Multilateral Trade Agreement.

The UR progressed around 15 agendas which included the interests
of both the industrial countries and the developing countries.

The basic goal of UR agreement was in tariff reduction and NTBs
relaxation, the strengthening of the GATT system and the protection
of service and intellectual property rights, setting new standards for
the new issues.

The true significance of the UR agreement is more than just the
effect of trade creation. It can now establish a stable global trade
order.

Improving from the fact that the GATT system was merely and
international agreement having not much binding force, the UR
founded the WTO which is similar to the UN in trade.
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Like the former GATT system the WTO adopts the consensus as
its fundamental basis of decision making, but when a mutual
agreement is not possible it goes with the majority rule allowing
swiftness in its decision making.

About the effect of income and trade creation, the OECD pridicts
that in 10 years from the adoption of the UR agreement there will
be an additional increase of $ 200 billion and the GATT pridicts
and annual $750 billion increase.

The outcome of the negotiation on agricultural products, which
states the openning of the market through tariffication without
exception and the reduction of domestic production subsidy and
export subsidy, is expected to greatly damage the Korean agriculture
and farmers. But the UR will give a boost to the restructuring of
the agriculture bringing up to a sound industry from its protectionism.
The short-term policy of the agricultural product negotiation is income
compensation and program development; where as the long-term
policy is the raising of the self generation of the agriculture through
the increase in productivity.

In the case of manufacturing, export subsidy and domestic
production subsidy are prescribed as prohibited subsidy. Therefore
they must be changed to actionable subsidyor non-actionable subsidy
and must be gradually reduced.

The UR service negotiation is not yet agreed upon, and it was
decided to continue with the agreement protocol negotiation and the
mutual allowance negotiation.
~The accounting and taxation service must participate in the
qualification mutual allowance negotiation in order to extend its
business abroad, and the construction service, distribution service,
tourism service, and financial service must all start restructuring.

If a corporation is to be prepare for the WTO system it must
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globalize and focus its business. It must also improve its distribution
channel, agressively participate in strategic alliance and international
diversification, and prepare for the international taxation and transfer
price, and much more.



