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ABSTRACT

Korea’s Industrial and Trade Policies:
Their Evolution from 1961 to 1999

Korea’s industrialization strategy shifted in the first half of the 1960s from the
previous emphasis on import substitution to export—oriented industrialization. The
main purposes of this study are to discuss the evolution of the country’s industrial
and trade policies since the shift in strategy and to analyze the impacts of such
evolution on the country’s patterns of industrialization and growth. However, initial
conditions and the reforms of industrial and trade policies in the transitional period
from 1961 to 1965 are discussed before dealing with the evolution of the policies and
their impacts after the reforms.

Following the Chapter dealing with the initial conditions and the reforms in the
transitional period, this study covers five important aspects of Korea's export-oriented
industrialization after the policy reforms: (1) export policy and patterns of
industrialization, (2) import policy and liberalization experience, (3) selective industrial
policy, (4) the impacts of industrial and trade policies on manufacturing productivity,
and (5) the impacts of industrial and trade policies on income distribution. The
concluding Chapter then highlights the major characteristics of Korean policies and
experiences in the last four decades, and considers their policy implications.
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