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2008 

•Financial Crisis 

 

 













Confluence of Events 

•Subprime 

•Securitization 

•CDOs, CDS,  

• etc 

 
 



Risk Management 

•Capital 

•Liquidity 

•Leverage 

•Concentration 

•Asset Quality 

 



 

Global 

Economy 

 



Global Economic Outlook 

2009 



Economic Growth: U.S., Euro, Japan 

2009 



                                                                                                                                  

                                

 



BRIC Countries Perform Well 



Dow Jones Industrial Average 

http://online.wsj.com/mdc/public/npage/2_3051.html?mod=2_3002&sid=1643&page=us


Consumer Confidence 



Why Optimism? 
 

Manufacturing 

Housing 



Declining Inventories 



Manufacturing Rebounding 





Auto Production and Sales 



 

Housing 

•Bottom? 

 

 



History of Home Prices 



Household Wealth
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Housing Affordability Index 





Case-Shiller Index of Home Prices 

  



Home Sales 



Economic Growth 

•2008  0.4% 

•2009 -2.6% 

•2010   2.0% 

 
 



 

Wall Street 

to 

Main Street 

 

Credit Squeeze 



http://www.businessweek.com/magazine/content/09_37/b4146029005430.htm


Consumer Loan Charge-offs 

Commercial 



Bank Lending and Economic Growth 



 

Key Point 

V, U, W? 

 

 



Jobs: U or V 



Double-dip 1980-82 



 

Worry #1 

Stimulus Money 

 

 



Economic Stimulus on GDP 

2009 2010 



 

Worry #2 

Monetary Policy 

 

 



Exit Strategy 
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Firefighter’s First Rule of 
Survival 

•Know your way out 

 

 



FRB’s Lending 



Velocity of Money 



Federal Funds Rate 





 

Worry #3 

•Consumers 

 

 





Change in Consumer Credit 



Home Equity Withdrawal 



Net Worth and Savings Rate 



Slow Back-to-School Sales 



 

Worry #4 

•CRE 

 

 



CP Loan Delinquency Rates 



Commercial Property Index 



What About 

Inflation? 

 





OOOOOOoooutp 
Output Gap 



Consumer Price index 
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Export Dependence 

•Global Economy 

•Protectionism 

 



 

Service Economy        

•Financial Services 

•Medical 

•Education 

•Retail 

 



 

What Is CDS? 

•Bond Insurance 

•Speculation 

 



CDS Premium for Korea 



CDS Premium for USA 



 

My Book 

Financial Crisis 

And 

Exit Strategy 
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