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Public Opinion on SWFs

Please rate how much you agree or disagree with each of the following
statements:

Agree Disagree Net Agree

Foreign governments currently own or control
large amounts of debt owed by our government,
and letting them also buy stakes in U.S. 72 12 +60
companies gives them even more leverage over
America’s financial security.

Foreign governments don’t reveal enough about
where they are investing their money or the size 72 11 +61
of stakes they have in U.S. companies.

Allowing foreign governments to buy shares in
U.S. companies gives them too much power in 68 21 +47
our marketplace.

Allowing foreign governments to buy stakes in
U.S. companies could compromise our national 67 20 +47
security.

Source: Public Strategies, Wall Street Journal, 2/21/08
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Oil Producers

Net Capital Outflows from Oil-Producing Countries
with Petrodollar Assets

($Bilions)

$500 - $484

1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006E

Source: McKinsey Global Institute, 2007; New York Times

Asian Trade Surpluses

China $363
Japan
Singapore
Taiwan
Malaysia

Indonesia

Thailand

South Korea

$0 $50  $100 $150 $200 $250 $300 $350  $400
($ Billions)

Source: The World Factbook, 2007 estimates.
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Major SWFs by Region, Source & Size

FUNDING SOURCES

B commodity/oil
United Arab Emirates — $875B
Norway — $322B
Saudi Arabia — $300B*
Kuwait — $250B
Russia — $127B
Libya — $50B

Trade/Pensions
Singapore — $438B*
China — $300B*
Hong Kong — $140B
Australia — $50B

*Multiple funds
Source: Deutsche Bank, September 2007
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SWF Growth Projections
(Asset estimates assume $728B in yearly incremental add to SWFs)

$Trillions

2007 2008 2009 2010 2011 2012 2013 2014 2015

Assuming 5% Annual Return —l— Assuming 7% Annual Return

Sources: MFS, Merrill Lynch
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Return Comparisons

Annualized returns for the periods ending 12/31/07

20% - m10-Year U.S. Treasuries
17.53 60/40 Global Index

16% - HMSCI World Index
0

1317
12% A

9.32 9.28

8% - 7.36 7.45

4% -

0% -
5 years 10 years 20 years

Past performance is no guarantee of future results.
Source: MFS. The 60/40 Global Index is a blend of the MSCI World Index
(60%) and the Lehman Brothers Global Aggregate Index (40%).

It is not possible to invest in an index.
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Supply and Demand for Stock

$55 T oo T 100%
$50 -
$45 -
$40 -
$35
$30
$25
$20 -
$15

$10 | T 20%
$5

$0 4/// 0%

2007 2008 2009 2010 2011 2012 2013 2014 2015

T 80%

T 60%

T 40%

Sources: Citigroup, Bloomberg
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Non-Government Global Bond Market 2007
and 2015 Estimates

Sources: MFS, Merrill Lynch. 2007 data as of 12/31.
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Emerging Markets - Stocks and Bonds

2007 and 2015 Estimates

Source: MFS, 2007 data as of 12/31
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Alternative Investments

($Trillions)
Private Equity B Hedge Funds
$4.6
$3.5
$2.6
$1.5 $1.4
- .

T T
2006 2012 Base Case 2012 Continued
Scenario Growth Scenario

Source: McKinsey Global Institute, October 2007.
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Currency Movements

% of Central Bank Reserve Investments in U.S. Dollars & Euros

Dallars Euros
% 30% -
70% 7 25%
68% - 20% 1
66% 1 15%
64% - 10% -
62% 5% -
60% . . . . . . . . 0%
2000 2001 2002 2003 2004 2005 2006 2007* 2000 2001 2002 2003 2004 2005 2006 2007*

*2007 data through September 30.
Source: IMF
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