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Campaign Ended
Reality Begins



Trump's Tax Plan: Supply-side Incentives

Percentage change in after-tax income
by candidate’s tax plan and income level (2017)

TOP 0.1% +14.2%, Trump

-10.8%, Clinton
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BOTTOM 20% Source: Tax Policy Center
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Federal Debt % GDP

Federal debt held by the public as a share of the economy,
1980-2026 (2016-2026 estimated)
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Source: Congressional Budget Office



U.K. Equities Total Return
¥ Real terms * Nominal
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U.S. Equities Total Return

¥ Real terms ~ Nominal
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Sources of Growth

 Infrastructure
« Corporate Tax Reform

* Regulation



Less Reqgulation

* Healthcare
* Energy
* Finance

* Wage



Limits
On
Trump Plan
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Single or Divided
Gov't on GDP

Avg since 1962

-0.8

Divided Govemment

Single-Party Government



Biggest Worry




Export-led Growth
* Reduced Poverty

« Agriculture

« Technology



Trump on Trade

Isolationism



Presidential Powers on Foreign Commerce

Name of statute Authorization trigger

Presidential powers

Trade agreements

Proclaim return to MFEN tanffs on

Proclamation of tariffs imports from Canada and
MAFTA Implementaton Actof _~~  Mexgco
1993 Maintain reciprocal concessions Proclaim additional duties
with Mexico and Canada following consultations with
Congress
Limited statutes
. . Impose tanffs or quotas as
Trade Expansion Actof 1962 | naingof an adverseimpacton 4 et the adverse
national security from imports impact
S Tarfisupto 15 percent,
Trade Act of 1974 Large and Sernous US balance-of- quantitative restrictions, or both
payments deficit
oo LR IO 120 dAYS
Foreign country denies the United  Retaliatory actions, at
Trade Act of 1974 States its FTA rights or carries out presidential discretion, including
practices that are unjustifiable tariffs and quotas
Almost unlimited statutes
. _ All international commerce, plus
I;ﬂmg with the Enemy Act of During time of war the power fo freeze and seize

International Emergency

Economic Powers Act of 1977 T\auonal emergency

All international commerce, plus
the power to freeze foreign-
owned assets




Impact of Trade War on Growth

m Full Trade War
m Aborted Trade War

Real GDP Growth vs. Baseline (% YoY)

4 -
2017 2018 20149

Full Trade War: Permanent imposition of 35% tariff on Mexdco, 45% tanff on China; they respond symmelrically.
Aborted Trade War: Tariffs removed after one year. Source: Peterson Institute




Lower Income Groups

Buy More Imports

Job Losses



Obama Tariff on Chinese Tires




Obama Tariff on Tire
« Saved 1,200 jobs
. $900,000/job

Source: Peterson Institute



Less Trade

Market Power
Oligopoly
(Sugar)



Problem w/ Free Trade

Winners

Losers



Winners
U.S. Public Non-financial Firms: ROE %

--------------------------------------------------------------------------------------- 120
By percentile
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Sources: McKinsey Solutions;
Council of Economic Advisers *Excluding goodwill



Little Help for Losers
« 20% Mfg Job Lost to China
* 0.1% GDP on Training

Source: Peterson Institute



De-Globalization




Protectionism

Predates Trump

Global Recession



Falling World Trade

world trade volume growth e _ Ratio of trade growth to GDP growth
World GDP growth
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Sources: WTO Secretarlat for trade, consensus; Global Trade Alert



Populism
Anti-Establishment
Not Left or Right

Open or Closed



Immigration Hurdles







Diversity in America

Overall diversity in 2015, based on an indexed measure of racial and ethnic diversity
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Source: WSJ calculations based on Census Bureau data



America’'s Heartland Become More Diverse

Change in diversity from 2000-15, based on percentage change in an
indexed measure of racial and ethnic diversity
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Arcadia’s Hispanic Population

2 T R b

In Arcadia, Hispanics went from being 3%

% of the population to 35% between 2000 and 2014. The dairy-farming
town'’s population rose from around 2,400 to 3,000. PHOTO: ANGELA JIMENEZ FOR THE WALL STREET JOURNAL



Korea's

Economy




Top trading partners of South Korea

China Japan

Hong Kong

Singapore

Source: MIT, 2014

TOTAL: $583B

Vietnam Other India Upijted States  Mexico
Asia

Canada PN

Indonesia  Phileeines Tyrkey

Malaysia Uiited Arab [ Germany United...

Emirates
Saudi Arabia :
Slovakia

Russia
Thailand




Top trading partners of the United States for trade goods in
2015(in billion U.S. dollars)
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Source: US Census Bureau



Probability of Recession
Through 2017 II
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Source: IMF



Korea's Headwinds

Global Economy

Structural 3D

Trump Factor
Choigate



Korea's Homework

Response to Trump
S.T. Policy Response
L.T. Policy Response



B of Korea Response
Household Debt

Federal Reserve



Journal of Business & Economics Research = Second Ouarfer 2014

Table 1: Summary of Dow Jones Indusirial Average (D) Around Election Day*

Fodume 12, Number 2
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190 | William McKinley (R) | 6087 11/6/190 62.9 333 [ 6505 | 703 | 6819 | 1203 6307 £.90 63.72 4,68
190 | Theodore Roosevelt | (R) | 6621 11/80190 | 6707 130 | 6803 [ 275 | 6960 526 68 2.70 £2.22 2418
190 [ William Howard Taft | (R) | %29 113190 | §487 | 238 | 8728 | 528 | B88.38 6.61 3658 144 91.44 10.30
191 | Woodrow Wilson (D) [ 9029 11/5/191 | 91.94 183 | 9131 | 113 | 9009 [ -022 X788 -2.67 95.05 527
191 | Woodrow Wilson | 1721 | nanet | wess | 035 [ 1077 | 041 | wee2 | 225 10643 | -0.73 76.63 -28.5
192 | Warren G. Harding (R) | 8548 112192 | 8499 | 057 | 8348 | 234 | 7736 | -927 773 -9.57 101.96 19.28
192 | Calvin Coolidge (R) | 10389 [ 1imne2 [ aosan | 117 [ 1049 [ 093 [ 10896 | 488 111.56 7.38 257.13 147.5
192 | Herbent Hoover (R) | 25758 | 1192 | 26068 | 120 [ 2630 [ 212 | 27666 | 741 279.79 8.62 61.86 -75.9
193 | Franklin D Roosevelt | (D) | 6458 118193 | 6167 | -451 | 6803 | 534 | 6286 | -251 6003 -7.01 182.25 182.2
193 | Franklin D, Roosevelt | (D) | 17667 | 11/3/193 | 18066 | 226 | 1816 | 279 | 18265 | 338 180,97 143 13245 250
194 | Franklin D. Roosevelt | (D) | 13521 [ 115194 | 13198 [ 239 [ 1366 | 106 | 13474 | -035 13033 | -3l 148 87 10.10
194 | Franklin D. Roosevelt | (D) | 14792 | 11JW194 | 14752 | 027 | 1481 | 011 | 14577 | -145 14913 0.89 18828 | 2729
194 | Harry S Truman (D) | 18976 | 194 | 18246 | 2385 [ 1784 | 600 [ 17601 | 725 175 -7.78 26583 | 40.09
195 | Dwight D. Eisenhower | (R) | 27022 | 114195 | 27129 | 040 | 2735 | 120 | 27444 1.56 182.05 438 490,18 81.40
195 | Dwight D. Eisenhower | (R) | 49536 | 11/&/195 | 491.14 | -085 | 4853 | -2.02 | 48066 | -297 | 49273 | -0.33 587.30 18.56
196 | John F. Kennedy (D) | 59762 | 118196 | 60225 | 077 | 6086 | 184 | 60361 1.00 605.16 1.26 87620 | 4661
196 | Lyndon Johnson (D) | 8755 1150196 | s7381 | 009 | 8769 | 016 | 8741 006 | 87078 | -0.54 950,65 8.58
196 | Richard Nixon (R) | 94623 | 11557196 | 94947 | 034 | 959 135 | 9637 1.85 977.69 3.32 93046 | -167
197 | Richard Nixon (R) | 9848 17097 | 98374 [ -01 [ 9953 | 10e [ 100557 | 211 103326 | 492 937.00 | -4.85
197 | Jimmy Carter (D) | wee0o | 112197 | 95653 [ 099 [ 9430 | -238 [ 92769 | -397 | 9dee4 | -201 95990 | -0.64
198 | Ronald Reagan (R) | 9372 1147198 | 95316 | 170 | 9324 | 051 | 98635 | 524 97048 355 119580 | 27.60
198 | Ronald Reagan (R) | 122924 | 1198 | 123322 | 032 [ 1219 [ 084 [1is7e4 [ 336 | 117049 | 478 2183.50 | 77.63
198 | George Bush (R) | 212464 [ 118098 | 211824 | 030 | 2067 | 271 J20e241 | 293 | 11417 0.80 320088 | 5066
199 | Bill Clinton (D) | 326221 | 11/3/199 | 322304 | -120 | 3240 | -068 | 323303 | -089 | 327653 | 044 603919 | 8574
199 | Bill Clinton (D) | 604167 | 11/5/199 | 617771 | 235 | 6220 | 295 | 634803 | 507 6437 1 £.55 10271.72 | 70.01
200 | George W. Bush (®) [ 1097721 | 1200 | 1090706 | -o6d [ 10603 [ 341 [ 106200 [ 316 [ 1061736 | 328 1013705 | -7.65
200 | George W. Bush (R) [ 1005439 | 11/2/200 | 1013705 | 082 | 10388 | 331 | 10539 | 482 | 1058512 | 528 851921 | -15.2
200 | Barack Obama (D) | 962528 | 11/4/200 | 913927 | -505 | 8944 | -708 | 849731 | -11.72 | 863542 | -1028 | 1307734 | 3586

* 211 closing price of the day just before election results were revealed, which was Monday before 1980 and Tuesday since 1954,




1936 1940 1944 1948 1952 1956 1960 1964 1968 1972 1976 193&_& 988 1992 1996 2000 2004 2008




OrSohn. com
(not Dr.Sohn.com)




