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DM: Gradual Pickup 

Currency 

Oil Price 

QE 

 
 



Global Central Bank QE 



Euro: Unemployment Rate 



Tide Goes Out 



 

EM Concerns 

China Slowdown 

Lower Commodity Prices 

Fed Hike Interest Rate 

 

 



EM: Export Exposure to China 



DM: Export Share of GDP to EM  
              2014 



Falling Commodity Prices 



EM: Currency Values 



EM: Corporate Debt % GDP 



EM: Composition of Bonds Issued 



EM: Capital Flowing Out 



 

EM: Mounting Debt 

Outflow: $1tn in 2015 

 
 

 



EM: Foreign Currency Reserves 



Brazil: Mineral Exports 



Brazil: Price Received for Iron Ore 



Brazil: Current-Account Deficits 



Commodity Currencies Under Pressure 



Brazil: Inflation  



 

Brazil Economy 

Higher Interest Rate 

Slower Growth 

Less Imports 

 
 





% change % change 

China: Slowing Economy 



China: Real GDP Y/Y 



Chccccch0 
China: F/X Reserves China: Capital Outflows 



If China’s GDP Falls by 1 Percent-- 



China’s Credit Growth in RMB 
 

%Change 



 

 

High Savings Rate 

 

 

 



 

Credit Binge in 2008 

Debt-to-GDP 

2008: 80% 

2014: 300% 

 
 



 

Growth on Steroids 
Capital Controls 

Excess Investment 

 

 



 

Steep Fall in Growth 

Reduced Investment 

 

 



China Medium-term Economic Growth 



China: Rebalance Growth 



 

Soft Landing 

Public Works 

Monetary Policy 

 
 

 



China: Easing Credit Conditions 





Job Gains Improving 



Labor Market Tightening 



High, Medium and Low Wage Job Creations 



0 

0.5 

1 

1.5 

2 

2.5 

3 

3.5 

2012 2013 2014 2015 2016 

History Forecasts 

U.S. Economic Outlook 

2.3 2.2 
2.4 2.5 

2.7 



Federal Reserve and Investments 



Federal Reserve: Lift-off?  



Employment and Unemployment Rate 



CPI: Goods vs. Services 



CPI: Winners and Losers for Past Years 



Slow Wage Increases 



Fed Funds Rate: Actual vs. Market Expectation 





Korea: Real GDP Growth 



Korea: Composition of Economic Growth 



Korea: Exports and Imports 

Exports 

Imports 



Korea: Exports by Destination (y/y 3M) 

USA 

China 

EU 

ASEAN 



Korea: CPI 

Overall 

Goods 

Services 



Korea: CPI Composition 



 

Why BOK Cautious? 

Household Debt 

Federal Reserve 

Weaker Yen Not Effective 

Economic Growth First 
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