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Euro: Unemployment Rate
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EM Concerns

China Slowdown
Lower Commodity Prices
Fed Hike Interest Rate
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EM: Export Exposure to China
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DM: Export Share of GDP to EM
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Falling Commodity Prices

Index KR-CRB spot commodity price index Index
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EM: Currency Values
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EM: Corporate Debt 7% GDP
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EM: Composition of Bonds Issued
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EM: Capital Flowing Out

Net capital flows into % change in EM
emerging markets (Sbn) currency index
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EM: Mounting Debt
Outflow: $1tn in 2015




EM: Foreign Currency Reserves
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Brazil: Mineral Exports




Brazil: Price Received for Iron Ore

200204 ‘06 08 10 12 ‘14



Brazil: Current-Account Deficits

Rolling 4 quarters sum (Sbn)
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Commodity Currencies Under Pressure

Currencies against the dollar
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Brazil: Inflation
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Brazil Economy

Higher Interest Rate

Slower Growth

Less Imports






China: Slowing Economy
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China: F/X Reserves China: Capital Outflows
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China’'s Credit Growth in RMB
%Change
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Welcome to Dr. Sohn's
Economic Network

High Savings Rate



Credit Binge in 2008

2008: 80%
2014: 300%



Growth on Steroids
Capital Controls

Excess Investment



Steep Fall in Growth
Reduced Investment




China Medium-term Economic Growth
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China: Rebalance Growth

% of total
Net EXDOI'TS
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Soft Landing
Public Works

Monetary Policy




China: Easing Credit Conditions

Benchmark rates on loans of as much as a year
and one-year deposits
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Job Gains Improving

All employees: total nonfarm
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Labor Market Tightening

Number of workers available per job opening*:
below its pre-crisis average
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High, Medium and Low Wage Job Creations

Thous . ) . Thous
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High wage occupational categories are management, professional and related occupations. Medium wage categories are sales and office
occupations; construction and extraction occupations; installation, maintenance and repair occupations; and production/transportation and material
moving occupations. Low wage occupations are service occupations and farming, fishing, and forestry.
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Federal Reserve and Investments




Federal Reserve: Lift-off?

et T / = Faster-than-expected drop
POy = Approaching NAIRU*

‘/ = Very robust (200k+ payrolls)
= 2014 highest gains since 99

Maximum
employment

Job creation

= On improving trend, though

, s dlnEs still lower than desired
Fed's dual
mandate Core inflation % Stable at just 1.5% yoy
(PCE) = Should rise from H2-2015
_ Wage inflation = Finally trending higher,
otable prices (gcyy ™~ though still low
Inflation x = Market: fell below 2%

expectations = Survey-based: stable



Employment and Unemployment Rate
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CPI: Goods vs. Services
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CPI: Winners and Losers for Past Years

Goods Related services
Teleyision set B Cablefsatelite service

120%  Bottleof wine (at restaurant)

Bottle of wine (for home)

Man's suits and coats Dry leaning

Household cleaning products Household domestic services

Stationery Postage for mail delivery

Sports eqlipment 153 173%  Tickets to sporting event
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Fed Funds Rate: Actual vs. Market Expectation

— Effective fed funds rate = = = Fed funds futures pricing
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Korea: Real GDP Growth
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Korea: Composition of Economic Growth

Real GDP Growth, ppts
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Korea: Exports

and Imports
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Korea: Exports by Destination (y/y 3M)
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Korea: CPI Composition
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Why BOK Cautious?
Household Debt

Federal Reserve
Weaker Yen Not Effective

Economic Growth First
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