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I will focus on two things: first, on the Chinese economy and its
strategies with the new group of leaders and how to assess the situation

and then briefly on the Korea-China FTA.

1) This is a transcript of a speech by Dr. Zhang Yunling at the "IGE Distinguished Tecture

Forum ; on November 14, 2014. The views expressed here are the speaker’.
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. New Strategy (1)

- Economic growth: mid-high speed;

- Supporting factors: potentials
new reform and opening
urbanization
infrastructure
new sector
rule of law

We have a new word in China which we call the ‘new normal’
situation economically in China. Why do we call it ‘new normal’?
‘Normal’ in the past means high growth of about 8-9%, or at least 8%.
So people could accept 8% as the bottom. But now;, we have entered a
new stage where the growth rate is about 7%. A few days ago, Xi Jinping
said that China has turned from high-speed growth to mid-high speed
growth. That is called the ‘new normal’. 7% is still very high for Korea.
But for China which previously grew by a double digit rate, 7% is not
high. The question is why we should have this mid-high speed growth
rate? The 18th Party Congress already decided to return to a new
development mode.

The new development mode is supported by three pillars. One is
internal demand-led growth. We have to mobilize internal demand
rather than to rely on exports mostly. China is already the world’s largest

exporter. But now we have come to the stage where we cannot produce
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more for the world market. Also, too high dependency on exports
makes the Chinese economy very vulnerable. Korea has a very high
dependency on exports, too. The second pillar is a sustainable green
economy. ‘Green’ is so important. Few people expected that smog
concentrated mainly in big cities would have spread to all over China.
Now in all over China we have no clean water and no clean air. We have
to change the way. China has to turn to green and sustainable growth.
The third pillar is a market-led growth from the government-led growth.
Korea also experienced this kind of transition. Also, China has to turn
to a mixed ownership economy and focus on the reform of state-owned
enterprises.

The first step of reform of state-owned enterprises is to push them
into the market to compete with other sectors. They invite the private
sector to become the owner of state owned enterprises, so that they
create a mixed economy which is market-led. Now the question is
whether it is possible to support mid-high speed growth for the next
10-15 years. There is a lot of debate but I think it is possible. Some
analysts say if you consider China’s economic growth as a low quality
one, you will have to deduct 2%p from the 7% growth rate and then
the growth rate will still come to 4-5%. So it is still okay. I think there are
the supporting factors that are big potentials for a developing economy.
There are a lot of base areas that need to be developed in China.

The second supporting factor is new reform and opening, We call it
a second stage of reform and opening, For example, the experiment of
the Shanghai Free Trade Zone has two key areas. One is largely reduced

direct government management of the economy and let the market
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play a major role. The second is comprehensive, high-level opening to
the outside. After one yeat, they found that 21 areas experimented in
Shanghai can be extended to all over China. So, this is deepening the
reform.

The third factor is urbanization. Li Kegiang called it a new dynamic
supporting area. We expect for instance in the next 10-15 years 300
million people will move from rural to urban areas. It itself is a big force
which will change the way of their lives and consumption pattern and
also create urban construction and all. So urbanization is a very strong
supporting factor.

The fourth factor is infrastructure like highways, new high-speed
railways, and subways in all the cities. All of these continue to develop
very fast. Infrastructure will continue to be the most dynamic sector in
the future.

The fifth factor is a new energy or new technological area, especially
the service sector. The service sector will play a more important role. It
is a very dynamic sectof.

In addition, the Central Party Committee passed the document
that the rule of law governs the country. If you want to make market-
based growth and change ownership, you should rely on the rule of law
instead of the rule of man or the rule of government. So this is a very

important turning point for the future development of China.
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New Strategy (2)

» “One belt and one road” as a new initiative and
grand strategy:

¢+ -- “New balance” between the Eastand the
West through Silk Road Economic Belt (SREB)
supported by Silk Road Fund (SRF)

-- New mindset for opening—building
economic belt, corridor by connectivity
supported by AIIB

@ =-- 215t Century Marine Silk Road (CMSR) for
building new marine order based on
cooperation

Generally, I think China will still have another 10-15 years of golden
time. Some economists say China will no longer have cheap labor force
support. But if you consider China is transforming to a new stage of
development, it does not need such a large amount of cheap labor with
low skills. It needs highly educated and skilled labor.

A new group of leaders in China has set up various new strategies,
including the “One belt, One road” strategy as a new initiative and
grand strategy. One belt is a new Silk Road Belt from China’s northwest
region extended to Middle East and Europe. This belt strategy is to
create new balance between East and West. After opening and reform,
China’s economic center has been mostly on the coastal areas. China
needs a balance economically, socially, and politically. It is so dangerous
for China which is such a large country to have imbalance between the
coastal area and the inland. The western China has a big population and

is considered to be very important for China. Regional disparity creates a
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challenge or a danger to China’s future. So the central government tried
to balance this imbalance through this western development strategy
which encourages the border areas to open. But the result has not been
so encouraging, Now they change the way of thinking and strategy with
this belt. I call this a “new mindset for opening”.

Suppose you just encourage the western areas to open to the outside,
the only thing they can do is to transfer goods from east to west and
then further to the outside. What is the outside? It is Central Asia and
South Asia. Most of them are less developed economies. So if you
focus on exporting goods, you have a limited potential. We have already
seen this kind of problem. People do not welcome much cheap Chinese
goods flooding to their countries. Also, China opened in the past to the
western areas for securing the supply of resources for China. But it is
not sustainable at all. The new belt idea is to create joint development
areas through investment, economic cooperation, infrastructure,
building new industrial areas, and so on. Through this economic
corridor and connectivity you let the areas develop and China can also
share joint development benefits. This belt further to Europe reflects
China’s relations with Europe in the history. It is greatly important for
China’s security. China’s northwest used to be an unstable area. Now we
have new challenges of terrorism, separatism, etc., and the only solution
is you help them develop. I think this is the idea of the new economic
belt. It totally changes the way of thinking and strategy.

It is also supported by the Asian Infrastructure Investment Bank
(A1IB). Many people asked me why China initiated the AIIB. If you

have a grand design and strategy, you need money. For infrastructure
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and connectivity, you need money. Where does the money come from?
All these poor countties do not have financial resources. China has big
foreign exchange reserves, so we have to mobilize it. Ultimately, we
have no way to use this reserve in the US. pocket. If you establish a
financial institution, you can put money into that institution and use this
institution to mobilize financing in the financial market.

The 21st Century Marine Silk Road (CMSR) is connected to
marine areas. It is not just an economic but also a political strategy to
demonstrate a new approach to cooperate with related countries, away
from the old doctrine that when you become a big power, you dominate
the marine area. To some extent, it is a counterstrategy to the old
doctrine. Many people are concerned that China will become stronger
it it dominates the marine area. But China is open for cooperation.
This cooperation is China’s initiative, not China’s project. I have tried
to explain to South Asian people that we have to work together. It
is China’s initiative that requires us to work together and it is a joint
project. Now it seems that they have a better understanding in Southeast
Asia, India, and even the Philippines, so they now wish to join the
initiative and cooperate. The Philippine President recently committed
to cooperate for the 21st CMSR construction. With this doctrine, we
first establish the network of ports and then design or identify some
economic areas along this coast and close to the ports and so on.

There are many initiatives. How can one explain this? Has the
Chinese government suddenly become so ambitious to be a big
power? My explanation is that China tries to be a big power by playing

a new role. While supporting the existing system, China wants to
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initiate new institutions like the BRICS Development Bank (the New
Development Bank)?, the Development Bank of Shanghai Cooperation
Organization (SC0O), AIIB, and the Silk Road Fund (Srr) with $40 billion,
along with the Chiang Mai Initiative Multilateralization (CMIM) and the
ASEAN+3 Macroeconomic Research Office (AMRO) to be registered
as an international organization. The CMIM is also China’s proposal.
China proposed two years ago the AMRO as a regional macroeconomic
monitoring organization. Now, 10+3 agreed to make the AMRO as a
regional body to coordinate macroeconomic policy for the region.

The question is whether or not China wants to change totally the
existing system. I do not think China has the ability to do so. For
example, China’s push to increase its share in the IMF was rejected
by the US congress. Changing the existing system is very difficult and
China has no such ability to do so. Restructuring and adjustment would
be very slow. However, we realize the institutions established after
World War I cannot fit the demand of today. What is the demand of
emerging and developing economies? They need big money. They need
financial cooperation. Project-otiented cooperation alone is not enough.
Emerging and developing economies need finance which requires
credibility and institution. That is why China is very active in promoting
the establishment of financial institutions. Yesterday, the meeting I

attended discussed whether or not China would continue to dominate

2) The New Development Bank (NDB), formerly referred to as the BRICS Development
Bank, is multilateral development bank operated by the BRICS states (Brazil, Russia,
India, China and South Africa) as an alternative to the existing US-dominated World Bank

and International Monetary Fund.
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or break the rules of international market. In formalizing a joint venture,
we can take an example of the BRICS which have discussed how to
coordinate or affiliate with the existing institutions.

In the last few days APEC became a big issue for China, to the extent
that President Obama said, “No other country in the world makes so
big an effort on such an international conference.” Why did China pay
much attention and spend much money on the APEC meeting? I think
there are two reasons. One reason is because it happened in Beijing,
China wanted to show the world its ability. The APEC is really at the low
end. Few people believe that the APEC’s Bogor Goal can be realized.
China tries to play a very important role to coordinate and work very
hard for the APEC’s goal. The second reason is that China wanted to
show the world the confidence of its new leaders. It also created the
“APEC blue™” to show its efforts and determination. China committed
US$10 million contribution to support APEC activities and 1500 APEC
training programs. More importantly, China agreed the Free Trade Area
of the Asia Pacific ("TAAP) as the mainstream roadmap towards open,
cooperative Asia Pacific. Nobody knows how difficult the FTAAP will
be. But China has designated a new approach to make the initial APEC
dream come true, that is, to create an integrated, open, and cooperative
Asia Pacific. Otherwise, we have too many agreements, including the
Trans-Pacific Partnership (1Pp), the Regional Comprehensive Economic

Partnership (RCEP), and other bilateral and trilateral trade agreements.

3) Beijing’s leaders have done all they can to ensure the Beijing’s skies are clean for the Asia-

Pacific Economic Cooperation (APEC) summit.



There is no way to coordinate this large number of agreements. The
FTAAP is the only way but it is a hard, long road. If we try to coordinate
our great differences and push it to right direction, the TPP is on the
way. The US. hopes that the TPP would be a sole model for the future
of Asia Pacific, while it is not very much supporting the FTAAP,
although it was the idea of the US. and George W. Bush pushed in 2006.
Also, the APEC has made so many great ideas. The FTAAP would
become one of the others on which the APEC members agreed but
have not taken any action. So China works very hard to get something
done in real. For example, China tries to start a feasibility study after this
APEC meeting, But again some members, especially the US. and Japan,
do not like this feasibility work. Feasibility means it is already agreed and
almost a fact and we just study how to implement it. Finally, we agreed
on the word “strategic studies”’; however, the expert groups have to put
forward their report by the end of 2016 to advise the officials how to
promote it. Asia Pacific is very important to China and vice versa.

The China Dream has also become a big word which was put forward
by Xi Jinping, It has two steps designed by Deng Xiaoping. The first
step is to build China as a wellbeing society by 2020. The second step
is to turn China into an advanced country by 2050. The China Dream
becomes a motive to deepen reform and opening. The immediate
question raised is whether or not China can overcome the middle
income trap. Korea overcame it; Taiwan overcame it; and Singapore
overcame it. But very few countries in the world have overcome the
middle income trap. According to my calculation, if China can succeed
in keeping this 7% growth rate by 2020-2025, then the per capita GDP
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will reach about $35,000. That is the standard for overcoming the middle
income trap. It will be a great progress and achievement for the global
economy because all the middle income trap success stories would have
happened in Asia. Xi Jinping said China has confidence and China can
overcome the middle income trap.

One of the important strategies of China is how to handle complex,
conflicting relationships, and the foremost important thing is how to
handle the China-US. relationship, the new power relations. Historically,
whenever the rising power and the existing power could not coordinate,
there was a war. I think China and the US. can make history if they
succeed coordination. Until now, it is okay. When I visited the US., my
American friend asked if China wants to build a new power relationship,
why it is not supporting the US. policy. That is not the real meaning
of new power relationship. New power relationship tries to avoid
this confrontation and seek any possibility to cooperate. That is not
necessary that China and the US. are doing the same thing because
the US is an existing power and China is an emerging power. In recent
days, Obama and Xi Jinping have made many agreements. They come
together, communicate, and find many commonalities. Communication
is very important. In the past, the rising power and the existing power
had no way of communication.

Now;, there are four kinds of strategic dialogues and hundreds of
meetings between the ministries and so on. People are worried about the
South China Sea conflict. I think the worst time is over which is last year.
We had really a challengeable situation with Vietnam and the Philippines.

With patience, they now cooled down. In the East Asia Summit, South
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China Sea has not become a big issue. The Philippine president also
committed to find a way how to handle our problems. China and
Vietnam sat down together and tried to find our commonalities to avoid
big confrontation. The 21st Marine Silk Road strategy of China also
extends cooperation rather than confrontation.

Concerning the China-Japan relations, they shook hands but
everyone understands that it is not easy. Immediately after the hand
shaking, Japan’s foreign minister claimed that the four principles had no
legal base. But Abe again in Myanmar committed to the Chinese Prime
Minister that Japan will follow the four principles. That is the Japanese
politics. However, we move in the right direction. People are aware of
the island war and some accidents. I think both sides understand the
danger and try to move the way forward. Northeast Asia is very complex
and unique and I think China’s policymakers well understand it and how
to handle the relations. The China-Japan relations are very important.
The general peaceful environment avoiding confrontation and avoiding
awar is a key factor for China to realize its dream.

I think Northeast Asia is a challenge. It is a test for China’s role
and peaceful environment. China initiated the Six-party talk, but now
it is blocked. I still think there is some hope. We call this a problem
accumulated several decades. We have to be patient. But when I say
“patience” in South Korea, people always criticize, saying “We cannot be
patient because of the danger we face every day because are so close.”
But I say the foremost thing is we prevent any kind of possibility of
a war and then find a solution. It is the only thing we can do. We have

to handle it carefully and gradually. Like it or not, Northeast Asia is a
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political sister. It is a state that we have to deal with. We then have to
create a gap or a buffer where North Korea can come in. Yesterday,
we discussed the possibility to launch a Northeast Asian dialogue
framework, along with all the separate dialogues with China, Japan, and
Korea (CJK). You create in the future a three (CJK) plus three dialogue
with North Korea, Russia, and Mongolia. Howevet, you have to find a
way to get in.

Now;, let me quickly turn to see the China-Korea FTA. I think, as
mentioned by Dr. SaKong, that it is really a big thing, not just for our
two countries but also for the region. I think a big change has happened
in the regional trade structure in Northeast Asia. But we have to create
a new trade structure through this FTA. What is a grand change? When
China started opening and reform, China’s market dependency on Japan
was 18.7%. But as of last year, China’s market dependency on Japan
was 7.8%, and Japan’s market dependency on China was 18.3%. This
is a big overturn of market and trade relationship. What is another big
happening? That is the China-Korea relationship. The China-Korea
trade volume based on investment continued to grow, almost close
to the China-Japan trade volume which was bigger by US$13 billion
last year. But this year the gap is continuing to reduce. Next year, I
think, China-Korea trade will exceed China-Japan trade. It is a very
big structural change. In the past, China-Korea trade tended to rely on
Korea’s investment into China as a producer. The trade pattern can no
longer continue to grow for many reasons.

We have to formulate a new model and structure to continue to

support the trade growth. We have to have a new structure, a new
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dynamic feature based on the open economic area. China and Korea
have to create an open economic area rather than just an open market.
Why? In the past, we worked more on manufacturing industries. But,
as I mentioned, China will no longer rely on this export oriented trade.
China will turn to the more technological oriented trade. So there is a
new direct conflict between the two old structures. They have to create
a new structure and work together on new areas, creating more joint
ventures. More importantly, I think the service sector has a new frontier.
China’s new direction is developing the service sector as one of the main
supporting factors for the future of its economy. We have to change the
structure.

I also think how to accommodate China’s new strategy is very
important for Korea as a partner. For example, if you participate in the
AIIB, you can engage in all the infrastructure related projects. Korea has
the Euro-Asia initiative focusing on infrastructure and connectivity. We
can link it to the China’s New Silk Road Belt together. In my view, it is
significantly important that we think beyond FTA. FTA is just a part of
the story. Connectivity is a new area. FT'A focuses more on liberalization.
Liberalization has the benefits such as competition, efficiency, and
market access. But it has also created problems as to who benefits the
most. There is a loser and a winnet. So, the two countries have to think
beyond FTA for future economic relations. Some argue that the China-
Korea FTA is not a high-level comprehensive FTA. We just signed the
basic agreement. That means we only agreed on the most important
basic things, while leaving other areas for future negotiations. Actually,

it is a gradual process. The two countries committed to continuing to
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negotiate liberalization of investment and services based on the negative
list on preferential treatment principles. Korea is the first competitive
mid-large sized country China is negotiating the FTA with. Before that,
New Zealand and Switzerland are the only two developed countries
that China concluded an FTA. Through this China-Korea FTA, we set
up a common model whereby we agree on the most important basic
provisions and continue to negotiate the most difficult things. This is
what differentiates the China-Korea FT'A from other trade agreements.
It also provides a model for the future China-Japan-Korea FTA. We
cannot expect a comprehensive FTA. It also sets an example for
RCEP negotiations. We cannot expect the 16 countries in the RCEP to
complete a very high-level comprehensive one. It has some significance
for the region, for China, and for Korea in dealing with less developed

economies in other regions.
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China is quite confident to overcome the middle income trap.
Q However, some economists are concerned that without strong
reform and restructuring China may fall in the middle income trap.
What is the Chinese government’s policy direction to overcome the

middle income trap?

A I think the most important thing in overcoming the middle

income trap is to continue to support stable, mid-high speed
economic growth. If you sustain a 7% growth, in every 10 years you
would double the GDP size. If China grows 5-6% by 2025, it is still
possible to do so. As I mentioned, China has to do this with the three
pillars of a new model that is domestic demand led. Once you reach a
certain income level, internal consumption will increase. Of course, it
is supported by other factors, too. The Chinese government now tries
to increase the income level of low income groups. Urbanization itself
also is a factor to raise the income level of the population. Also, the
market-based rule of law development strategy is an important factor.
China’s state-owned enterprises play a very important role in moving
to a mixed economy and mobilizing the social capital to stay in state-
owned enterprises. Although he did not make a specific commitment,
Xi Jinping said that China could overcome the middle income trap but it
depends on when and how. It is an open question, but it seems possible.
If you see Latin America and other areas caught in the middle income

trap, you will find that their growth rate was not stable.
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I am just curious about what you really think about the TPP.
Q Are there suggestions that this is a really anti-China alliance? Or
is there a chance that China might actually join the TPP? What would
you think of Korea joining the TPP in light of the China-Korea FTA?
You can just expand a little on what you really think of the TPP.

A When the US announced its TPP, it was a big surprise and put

a high alert for policymakers as to why China was excluded.
China’s leaders never said the TPP is against China. After a careful study
and watching, we realized that the TPP is a fact. China cannot stop it, so
we just take a wait-and-see attitude. Fortunately, the TPP is not going as
smooth as expected. Whether China wanted to participate, I do not think
itis clear. China has not made a decision to participate. It is possible.

On the other hand, China tries to promote the FTAAP as a
coordinated strategy. China puts a great emphasis on RCEP negotiation.
RCEP negotiation is very significant. Personally, I do not think the
TPP is a sole model for Asia Pacific. You may invite more economies
in, but you cannot cover all over Asia Pacific. Otherwise, you have to
change the model. You call this high level, comprehensive, and complete
liberalization but I do not think so many economies can fit to that.
That is why China is on the trial base to negotiate a bilateral investment
treaty (BI'T) with the US as a trial experiment to see how to handle this
complex issue. Actually, this BIT negotiation now goes much beyond
the traditional BIT. It covers more trade and FTA related issues. I think

this is the current situation for China.
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Considering Korea’s participation in the TPP, we are all aware that
Korea will participate just in time. The only concern is if Japan and
Korea join the TPP, what will happen to the CJK FTA? Will Korea
and Japan still have interest and put the CJK FTA on the high agenda?
Or will they take the “TPP first and others later” approach? The same
applies to the RCEP. That is a concern.

I'wonder if there is any discrepancy or disagreement between the
Q Chinese people, ordinary business people, and the intellectuals
with respect to the Korea-China FTA. Are most of them happy or pleased
to see this conclusion of the Korea-China FT'A? The second question is
do you foresee China will turn into the Yuan Zone in the future. Do you

see it is going to come soon? If so, how soon will it be?

A There is a very strong support for the Korea-China FTA in

China. But the problem is that most people think that through
the Korea-China FT'A China will have more market access to Korea
because it has a trade deficit against Korea. That means more export
to and investment in Korea. But China is limited in this respect. That is
why I think the most important thing for the two countries is to open
economic areas and let business find and reformulate their relationship,
change the Korea investment-led cooperation. In the future, Chinese

people will still find difficult to export more to the Korean market,
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investment in the Korean market, and so on. So we have to let people
understand what the real dimension of the FTA is. That is why I
advocate we should think beyond FTA rather than thinking just
liberalization of the market. Korea is a mid-level income economy and a
mid-level market, not a big potential market to export more to.

About the Yuan Zone, what China is doing on a trial basis is to make
yuan a confidential currency on a bilateral basis and then pave the way
for yuan to become a fully convertible currency. It depends on the
Chinese economy and its financial capacity. Japan’s effort to make yen
an internationalized currency was not successful. Maybe the Chinese
currency is different but only few people expect it to happen soon. In
the future, at least yuan can become one of the major currencies parallel
with the US dollar. That is the most possible future, but nobody expects

it to replace the US dollar.

Regarding the AIIB, China has pledged 50% of initial asset.
Q I will be interested in knowing if China is interested in

management control and how it wants to run the bank.

A China committed 50% of the AIIB initial asset because without

it the AIIB cannot take off. As other large economies join the
AIIB, China will naturally reduce its investment share. Management is
also a part of the US argument whether or not China can follow the

international standard. The AIIB fund is different from the normal

167



credit. It involves careful assessment and requires a guaranteed approach.
How to guarantee the loans provided to long-term infrastructure projects
is going to be a difficult issue. It should be a very high standard because
infrastructure investment is a high risk one. I do not think management
should be a problem. There are so many experiences. Concerning the
relationship between the AIIB and the ADB, China wants the AIIB to
supplement the ADB because the ADB is limited in capital and has no
capacity to finance infrastructure. It only provides very limited finance for
projects rather than for investment. We really need official government

based support behind financial institutions.

Chairman SaKong: I have been taking a very strong position on
this issue publicly. It is very good to know that the Chinese authority
thinks the AIIB will be supplementary and a support to the existing
multilateral institutions. I think that is a very important point. I think it
should not be a competitive organization against the existing multilateral
institutions and in reality that way it will not work. If the AIIB is to be
supplementary to the existing multilateral institutions, particularly the
World Bank and the ADB, then I think the AIIB’s mode of operation
should be at least consistent with the principles and the mode of
operations of the existing institutions and should have working
relationship. If that is the case, Korea should join. I always think the US
should join the AIIB, as well. The US should be invited as it participates
in the ADB. Besides, AIIB’s own governance system should be more
transparent, so that this will be operated based on really clear and

transparent principles.

168



China’s New Economic Strategy
and CKFTA

I. New Strategy (1)

+ Economic growth: mid-high speed;
» Supporting factors: potentials

® new reform and opening
® urbanization

® infrastructure

® new sector

® rule of law
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New Strategy (2)

“One belt and one road” as a new initiative and
grand strategy:

-- “New balance” between the East and the
West through Silk Road Economic Belt (SREB)
supported by Silk Road Fund (SRF)

-- New mindset for opening—building
economic belt, corridor by connectivity
supported by AIIB

-- 215t Century Marine Silk Road (CMSR) for
building new marine order based on
cooperation
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New Strategy (3)

China tries to be big power by playing a new
role:

While supporting the existing system,
initiating new institutions-BRICS bank, SCO
bank, AIIB, SRE....Chiang Mai Initiative Reserve
Fund, AMRO....

China takes Beijing APEC as an opportunity:
FTAAP, connectivity, 10 mil.$ to APEC, 1500
training for APEC.....”APEC blue”...... ( no other
country makes so big effort on such an
international conference...Obama)



New Strategy (4)

» China dream as a motive to deepen the
reform and opening

» Along way for China-confidence to
overcome the middle income trap

» China tries to fulfil its commitment on
peaceful rising: China-US new power
relations; managing the conflict on South
China Sea, China-Japan relations....

» Northeast Asia: a challenge and a test

Il. CKFTA (1)

» Big change of the regional trade structure in
Northeast Asia

+» CK open a new age for the bilateral economic
relations:

» --Restructuring for new dynamic future based on a
open economic area, with CJK FTA in the future

» --Service as a new frontier

» ---Participating the new initiatives, like AIIB, SREB
(link to Euro-Asia initiative)

+» --Beyond FTA
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