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Key Topics Today 

Slow Growth 

Global Tipping Point 

What to Do? 

  

 



Why Slow Growth? 

History 

Productivity 

Labor Force 

Regulation 

  

 



History 

1847-Railroad 

1907-Financial Panic 

Great Depression 

  

 



 

Swedish 

Cheese Factory 

Productivity 



Source: Robert J. Gordon NBER 



 

Productivity Gains 

1300-1800 Double 

1800-1900 Double 

20th Century 35 Years 

21st Century>35 years 

 



 

Productivity: 1750 to 1830 

Steam Engines 

Textiles/Cotton Spinning 

Railroads 

 
 



 

Golden Age: 1870 to 1920 

Indoor Plumbing 

Automobile 

Electricity 

 
 



 

Productivity: 1960 to Date 

Computer 

Internet 

Smart Phones 

 
 



Source: BLS, Bloomberg 



 

Slow Productivity 

Slow Growth 



Economic Map of the World 



 

Tipping Point 

Emerging Markets 

to 

Developing Markets 

 

 

 



Turkey, India, Indonesia, Brazil, South Africa 



Asia: Central Bank Balance Sheets 



Asia: Credit and Economic Growth 



Asia’s Exports Sputter 



 

U.S. Imports Less 

Slower Economic Growth 

Capital Spending: Oil & Gas 

Consumers Pay Down Debt 

Asia Too Expensive 

 
 



 

Less Optimism on EM 

C/A Deficit 

Inflation 

Commodities 

 
 

 



Brazil, Russia, India, China 



China’s Economy 

http://www.google.com/imgres?imgurl=http://www.chinapage.com/map/province-english.jpg&imgrefurl=http://www.chinapage.com/map.html&usg=__rqZ_CRTG-z3QrIQpPA-JOEFRfmk=&h=545&w=656&sz=44&hl=en&start=5&itbs=1&tbnid=py7bI8SBkWMo7M:&tbnh=115&tbnw=138&prev=/images?q=map+of+china+provinces&hl=en&gbv=2&tbs=isch:1


China’s GDP Growth: Annual Avg. 



Q to Q 

Y over Y 

China’s Economy: Soft Landing 



China’s Real GDP 

china China: Locomotive? 



China’s Appetite for Commodities 



 

China Risks 

Debt 

Real Estate Bubble 

Costs 

 

 



China: Debt % of GDP* 

* Business and Household Debt 



Guizhou Bridge 



China’s House Prices 



China’s Ghost City 



Manufacturing Wages 



Labor Costs: China vs. Mexico 

Mexico 

China 



Mexico’s Advantage: Distance 



 

Why Pay Attention to EM? 

Better Economic Indicators 

Growing Market Cap. 

Higher Return 

Diversification 

 





U.S. Jobs: Back to Pre-Recession Peak 
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Length of Economic Expansions 

AVG 



Recession Triggers 



Fed Rate Hike Scenarios 





Fed Reserve Holdings % GDP 

No Inflation 



 

America’s Advantages 

1.Economic 

2.Institutional 

3.Human Capital 

4.Location 
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Economic Size: U.S. vs. China 

U.S. 

China 

Trillions of $ 



Saudi America Oil Production 
             Millions Barrels per Day 

 

Tight Oil 

Regular Oil 



U.S. Manufacturing Employment 



U.S. Firms Re-shoring 



GE Appliance Park in Ky 



Foreign Firms Expanding in U.S. 



Manufacturing Productivity 



Relative Manufacturing Costs 



#4 

Geographical 

Location 



 

Wimbledon 

Effect 



Japan 



Japan: Higher Inflation 



Japan: Low Real Interest Rate 





Europe Improves 



Eurozone Economy 



Russian Bear 

https://www.google.com/url?q=http://prolecenter.wordpress.com/2014/03/11/ukraine-the-russian-bear-has-awoken/&sa=U&ei=rCxtU8OaJtL4oASl54CIDg&ved=0CFAQ9QEwEQ&sig2=vr7-DcU-qP9DDxTyBA4Kdg&usg=AFQjCNEXgLUiG2lXexiyqDb-UxLPJBSXzw


Russian Gas Exports to European Union 



Bank Exposure to Russia 



Emerging 

Developed 

Economic Growth: Developed vs.Emerging 



 

Pie 

Not Growing 

Fast 



 

What to Do? 

More Production 

does not mean  

More Satisfaction 



Co-creation 





Levi’s 





Proctor & Gamble 



Crowd

sourci

ng 



 

Inevitable 

Slow Global Growth 



 

Give you a Bigger 
Share of the Pie 

Technology Can 
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